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Summary:  
 

 
Each year the external auditor, currently Grant Thornton UK 
LLP, submits its agreed fee scale to the council.  Grant 
Thornton’s letter is attached to this report.  The fees result 
from the former Audit Commission’s procurement of external 
audit services for local government and the health sectors, 
which resulted in the current contract with Grant Thornton for 
the south east region.  That first procurement covering 70% of 
the Commission’s work at that time resulted in a 40% 
reduction in fee costs locked in for five years.  Last year the 
remaining 30% of the Commission’s work was awarded and 
results in a further 25 per cent reduction to scale audit fees 
and indicative certification fees for most audited bodies.  
The Commission was asked to set the fees for 2015/16 
before it closed on 31 March 2015. The contracts with audit 
firms run until 2017, with a possibility of extension for up to 
three years. The Department for Communities and Local 
Government will make a decision about whether to extend the 
contracts in due course.  The Local Government Association 
will consult councils on the options.  There will be a full report 
to the Audit Committee in September setting out these 
options and the implications for the council in the lead up to 
all councils having the ability to select their external auditor at 
a future point. 

The responsibility for overseeing the current audit contracts, 
and for setting fees under them, passed to Public Sector 
Audit Appointments Limited (PSAA) from 1 April 2015. PSAA 
is an independent private company established by the Local 
Government Association to manage the audit contracts until 
they expire. PSAA will consult on and set fees for 2016/17. 
The council’s 2015-2016 revenue budget reflects the reduced 
fees 

 
Key Decision:  
 

 
Not applicable 

Affected Wards:  
 

None specifically 

Recommendations: 
 

The Committee is asked to note the fee scale for 
2015-2016 and the external auditor’s outline of 
planed audit work for this year. 
 

 
Policy Overview: 
 

External audit is a statutory requirement for the council 
and an essential component of the governance 



framework. 
 

Financial 
Implications: 
 

As the summary highlights a significant reduction in fee 
costs has resulted from the external procurement of 
audit services by the former Audit Commission.  These 
reduced costs are reflected in our budget together with a 
small contingency to cover extra audit costs if needed 
 

Risk Assessment 
 

Not applicable 

Equalities Impact 
Assessment 
 

Not applicable  

Other Material 
Implications:  

None arise 

  
Background 
Papers:  
 

None 

Contacts:  
 

paul.naylor@ashford.gov.uk - Tel: (01233) 330436  
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